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Economic Update
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Monetary Policy To Provide Less Support This Year
Sends Hawkish Pause Message & Forecasts a Soft Landing
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Continued Productivity Gains Will Support Future Economic Growth 
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Much Progress on Inflation but Fed Now Faces a “Last Mile” Problem
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Trump Tariffs & Impact on Inflation
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Deportations Could Spur Faster Wage Growth
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Consumer Savings & Wealth Effect Have Helped Support Spending So Far
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Federal Budget & Deficit Picture



Fixed Income Outlook
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Stocks on Path of Past Non-Recessionary Fed Easing Cycles, Bonds Are Not
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Most Important Price in the World:  The 10-year U.S. Treasury Bond
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The Bond Vigilantes are Making a Come Back



Equity Outlook
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S&P 500 Set Records in More Ways Than One in 2024



Source:  16Source:  FMRCo, FactSet data as of 12/15/24 16

Rare Amplification Effect Driving Force for S&P 500 Returns in 2024
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Solid Economic Growth and Moderating Inflation Best for Stock Returns
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Bull Markets Seldom Die of Old Age
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Magnificent 7 Still Dominated in 2024 Despite “Great Rotation” Trade Hopes
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S&P 500 Valuation and Concentration Continue to Remain Above Average
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The Bar of Expectations is Being Raised for S&P 500 2025 Target



Questions?



Source:  23

Appendix

23



Source:  24Source: Yardeni Research. 24

Greater Fool Theory?
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WTI Outlook
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When are We in Bubble Territory?
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Shelter Cost Main Reason Behind Inflation’s Stall
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Post – Election Years Start Strong, End Weak
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Stock Bull Market Most Likely to Continue into 2025


